
 

RESOLUTION NO. 2016-66 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF GREENFIELD 
SUBMITTING  TO THE QUALIFIED ELECTORS OF THE CITY AT THE GENERAL 

MUNICIPAL ELECTION TO BE HELD ON TUESDAY, NOVEMBER 8, 2016, AN 
ORDINANCE ADDING CHAPTER 5.10 -CANNABIS BUSINESS TAX TO TITLE 5- 

BUSINESS TAXES, LICENSES AND REGULATIONS OF THE CITY CODE TO 
IMPLEMENT AN ANNUAL TAX ON MEDICAL AND NONMEDICAL MARIJUANA 
WHERE LEGALIZED BY STATE LAW ON CULTIVATION, BASED ON SQUARE 

FOOTAGE, AND AN ANNUAL TAX ON MEDICAL AND NONMEDICAL MARIJUANA 
WHERE LEGALIZED BY STATE LAW ON DISPENSARIES, DELIVERIES, 

DISTRIBUTION, MANUFACTURING, TESTING LABS AND TRANSPORTATION,  
BASED ON GROSS RECEIPTS,  FOR THE PURPOSE OF RAISING REVENUE TO 

FUND GENERAL MUNICIPAL SERVICES, AND PROVIDING STAFF WITH 
DIRECTION RELATED THERETO 

 
 

WHEREAS, through the passage of Proposition 215, the voters of California authorized 
the use of cannabis for medical purposes in 1996; and  
 

WHEREAS, in accordance with the provisions of the Medical Marijuana Program Act, 
The Medical Marijuana Regulation and Safety Act, and relevant case-law (See City of Riverside v. 
Inland Empire Patients Health and Wellness Center, Inc. (2013) 56 Cal. 4th 729; James Maral, et 
al. v. City of Live Oak (2013) 221 Cal.App.4th 975) the City Council of the City of Greenfield has 
adopted regulations permitting cultivation, dispensaries,  delivering, distribution, manufacturing, 
testing labs and transportation of medical marijuana to meet the needs of medical patients and 
caregivers while at the same time protecting the public health, safety and welfare of the residents 
of the City; and 

 
WHEREAS, the Council now desires to provide appropriate licensing for cultivation, 

dispensaries, delivering services, distribution, manufacturing, testing labs and transportation as a 
means of deriving revenue for the City in a manner consistent with State and local law; and 
 

WHEREAS, every person engaged in business activity in the City of Greenfield is 
required to obtain a business license and to pay the established City business license tax; and  
 

WHEREAS, the City’s current business license taxes, as set forth in Title 5- Business 
Taxes, Licenses and Regulations of the Greenfield City Code, do not include taxes on businesses 
engaged in the cultivation, delivery, dispensing, distribution, nurseries, manufacturing, testing and 
transporting of medical marijuana plants or the production of the extracts or oils derived 
therefrom, collectively referred to hereafter as “cannabis” products; and 
 

WHEREAS, accordingly, the City Council of the City of Greenfield desires to add 
Chapter 5.10 to Title 5 of the Code to create new tax rates for commercial medical and 
nonmedical cannabis business activities where legalized by state and local law; and  
 
 
 WHEREAS, pursuant to Elections Code Section 10403, whenever an election called by a 
city for the submission of any question, proposition, or office to be filled is to be consolidated 



 

with a statewide election, and the question, proposition, or office to be filled is to appear upon the 
same ballot as that provided for that statewide election, the city shall, at least 88 days prior to the 
date of the election, file with the Board of Supervisors, and a copy with the Elections Official, a 
resolution of its governing body requesting the consolidation, and setting forth the exact form of 
any question, proposition or office to be voted upon at the election, as it is to appear on the ballot, 
and upon such request, the Board of Supervisors may order the consolidation; and  
 
 WHEREAS, the resolution requesting the consolidation shall be adopted and filed at the 
same time as the adoption of the ordinance, resolution or order calling the election; and  
  

WHEREAS, the City Council of the City of Greenfield desires to submit to the voters at a 
November 8, 2016 consolidated general and municipal election a cannabis business tax on 
medical and nonmedical marijuana where legalized by state and local law cultivation, 
dispensaries, deliveries services, distribution, manufacturing, nurseries, testing labs and 
transportation activities in order to generate supplemental funding for the General Fund for 
general city services. 
 

THEREFORE, BE IT RESOLVED by the City Council of the City of Greenfield as 
follows; 

   
Section 1.  Recitals and Findings.  All of the recitals set forth above are true and correct to the 
best of its knowledge and are hereby adopted as findings of the City Council. 
 
Section 2.  Call for Consolidated Election.  The City Council of the City of Greenfield hereby 
orders an election to be called and consolidated with any and all elections also called to be held on 
November 8, 2016, insofar as said elections are to be held in the same territory or in territory that 
is in part the same as the territory of the City of Greenfield, and requests that the Board of 
Supervisors of the County of Monterey order such consolidation under Elections Code Sections 
10401 and 10403.  The City Council further requests the Board of Supervisors to permit the 
Monterey Elections Department to provide any and all services necessary for conducting the 
election and agrees to pay for said services.  The purpose of the election is to submit to the voters 
a question related to the establishment of a commercial cannabis tax on the cultivation, 
dispensaries, delivery services, distribution, manufacturing, and transportation of medical and 
nonmedical marijuana as legalized by state and local law. 
 
Section 3.  Placement of Measure on Ballot.  The official ballot to be used at said election shall 
conform to the laws of the State of California with relation thereto.  The City Council of the City 
of Greenfield, pursuant to its right and authority as established by the authorities cited herein, 
does order submitted to the voters at the consolidated General Municipal Election the following 
question concerning an addition of a new “Cannabis Business Tax” on medical and nonmedical 
marijuana business activities to Title 5 of the Greenfield City Code:   
 



 

Measure (Fill in the blank). Shall the City of Greenfield Municipal 
Code be amended to add a “Cannabis Business Tax” on cultivation, 
dispensaries, deliveries, distribution, manufacturing, nurseries, 
testing, and transportation of medical and nonmedical marijuana 
where legalized by state law; the cultivation tax shall not exceed 
($25.00) per square foot; a CPI may be adjusted annually; all other 
cannabis activities shall be taxed at a rate not to exceed (10%); 
generating an estimated $2 million annually with no termination 
date. 

Yes 

No 

 
This measure shall be designated by letter by the Monterey County Elections Department. 
 
Section 4.  Proposed Ordinance.  The ordinance establishing a commercial cannabis tax to be 
imposed on medical and nonmedical marijuana where legalized by state and local law on 
cultivation, dispensaries, delivery services, distribution, manufacturing, testing labs and 
transportation activities to be approved by the voters pursuant to Section 3 is as set forth in 
Exhibit “A” hereto.  The City Council hereby approves the ordinance, the form thereof, and its 
submission to the voters of the City at the November 8, 2016 election, subject to the approval of 
the majority of the voters voting on the measure at a combined General and Municipal election.  
The entire text of the ordinance attached hereto as Exhibit A shall be printed in the voter 
information portion of the sample ballot.  
 
Section 5.  Impartial Analysis and Submission of Ballot Arguments.  The City Attorney is 
hereby authorized to prepare and submit an impartial analysis of the proposed measure by 5:00 
p.m., August 18, 2016.  The Attorney’s impartial analysis of the ballot measure shall not exceed 
five hundred (500) words in length showing the effect of the measure on the existing laws and the 
operation of the measure.  Written arguments in favor or opposed to the measure may be prepared 
by the City Council, any member or members of the City Council so authorized by Council 
action, any individual voter who is eligible to vote on the measure, and bona fide association of 
citizens, or any combination of voters and associations.  All arguments must be submitted to the 
City Clerk by 12:00 p.m. on August 18, 2016.  No argument may exceed three hundred (300) 
words in length.  A ballot argument may not be accepted unless accompanied by the printed name 
and signature or printed names and signatures of the author or authors submitting it, or if 
submitted on behalf of an organization, the name of the organization and the printed name and 
signature of at least one of the principal officers who is the author of the argument.  No more than 
five signatures shall appear on any argument.  If more than one argument is submitted for or 
against a measure, the City Clerk shall select the argument for printing and distribution in 
accordance with the provisions of Elections Code Section 9287. Pursuant to Section 9285 of the 
California Elections Code, when the City Clerk has selected the argument for and against the 
measure, which will be printed and distributed to the voters, the City Clerk will send copies of the 
argument in favor of the measure to the authors of the argument against, and copies of the 
argument against to the authors of the argument in favor.  Rebuttal arguments may thereafter be 
prepared in a length not exceeding two hundred and fifty (250) words, and shall be filed with the 
City Clerk by no later than 12:00 p.m. on August 25, 2016.  Rebuttal arguments shall be printed in 
the same manner as the direct arguments.  Each rebuttal argument shall immediately follow the 
direct argument, which it seeks to rebut. 
 
 



 

Section 6.  CEQA.  The City Council finds that based on all available information as of July 26, 
2016, that under California Environmental Quality Act (“CEQA”) Guidelines Section 
15060(c)(2), subdivisions (2) and (4) of subdivision (b), the involved action does not constitute a 
project under CEQA and therefore review under CEQA is not required. 
 
Section 7.  Publication of Measure.  In accordance with Section 12111 of the Elections Code 
and Section 6061 of the Government Code, the City Clerk is hereby authorized and directed to 
cause notice of the measure to be published once in the Greenfield News, a weekly newspaper of 
general circulation, printed, published and circulated in the City of Greenfield and hereby 
designated for the purpose by the City Council. 
 
Section 8.  Canvass of Votes.  The City hereby requests the Registrar of Voters to conduct the 
official canvass, commencing no later than November 10, 2016, and to provide the City with an 
Official Canvass and Statement of Voters.  The City Council shall meet on or before the next 
scheduled meeting following the certification of the election to approve the canvass. 
 
Section 9 Payment for Services.  The City Council authorizes and directs the City Manager to 
enter into the standard “Service Agreement for the Provision of Election Services” between the 
City of Greenfield and the Monterey County Registrar of Voters.  
 
Section 10.  Effective Date.  This resolution shall become effective immediately upon its passage 
and forthwith entered upon the minutes of the Council and kept and maintained by the City Clerk 
of the City of Greenfield.   
 
Section 11.  The City Clerk is hereby authorized and directed to certify to the due adoption of this 
Resolution and to transmit a copy hereof so certified to the Board of Supervisors and the Registrar 
of Voters of Monterey County. 
 

PASSED AND ADOPTED by the City Council of the City of Greenfield at a regular 
meeting duly held on the 26th day of July, 2016, by the following vote: 

 
AYES:  COUNCILMEMBERS: Mayor Huerta, Mayor Pro-tem Rodriguez, Councilmember 
         Torres and Santibanez  
 
NOES:  COUNCILMEMBERS:  Councilmember Walker  
 
ABSTAIN: COUNCILMEMBERS:   None 
 
ABSENT: COUNCILMEMBERS:  None 
 
 

       
John Huerta, Jr. Mayor 

 
ATTEST: 
 
      
Ann Rathbun, City Clerk 


